Location of Production: where shall we locate?


	
	A
	B
	C
	D
	E

	Description 
	Near Town Centre
	Next to noisy airport with coastal views, deprived area

	Near Town Centre
	By the sea and the port but deprived area
	Out of town, posh area with nice housing  

	Cost of Factory


	£200,000
	£120,000
	£200,000
	£50,000
	£100,000

	Skill of Labour 

	Low, low unemployment
 
	Low, high unemployment
	High, near university
	Low, high unemployment
	High, low unemployment

	Distance to Town Centre
	5 miles
	10 miles
	1 mile
	5 miles
	5 miles

	Distance to Suppliers

	3 miles
	1 mile
	11 miles
	5 miles
	15 miles

	Government Grant?

	Government
grant
	None
	None
	Government  
grant
	None

	Transport Links


	Rail
Road
	Air
Road
	Rail
Road
	Sea
Road

	Rail
Road


Choose an appropriate location (area A, B, C, D or E) for businesses 1, 2 3, 4 and 5 below should locate in area. Justify your answers.
1 “We need a new factory to produce drinks that are to be supplied to town centre stores. My suppliers are over near the airport and we need to be close to them. I only have a budget of £120,000” 
2 “We are a high tech research firm. We have a budget of over £200,000 but we need to recruit highly skilled and to have links with our second research lab in the town centre” 
3 “Our business sells products in the town centre and abroad in Europe. Our products are sent to Europe by sea. Our budget for factory cost is not very high, only up to £50,000. 
4. “We are currently struggling financially; any financial support would be appreciated. We want to keep our transport bill as low as possible but we need to reach our suppliers and the town centre. We use a production line which allows our staff to produce football shirts. Where should we locate?”  
5 “I am a sole trader and I run my own web design business from home so I do not need a factory. I currently live near the port close to my friends and family and can easily go shopping in the town centre. To some extent I want to move to a better area though. What should I do?”   
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