Financial Terms
Where does your money come from and go each month?
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Totals:
How do you think you work out if you have spent more money than you have made?
…………………………………………………………………………………………………………………………………………………………………………………………………………………..

Price: What types of products do you think are more likely to be bought, even if they are expensive? Why do you think this is?

…………………………………………………………………………………………………………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………………………………………………………………………………………………………..

Revenue: Work out the following calculations:
20 books sold at £2.50 each

12 cars sold at £12,000 each

50 meals sold at £3.50 each

27 clocks sold at £19 each

1,000 pens sold at £1.25 each

50 biscuits sold at 99p each

Costs: Work out whether the following are fixed or variable costs:
Rent

Mortgage

Loan interest

Insurance

Stock

Salaries

Wages in a shop

Fuel for a taxi

Profit: For the following, work out the profit or loss:
Revenue of £25,000, total costs of £12,000

Income of £95,000, total costs of £72,000
Revenue of £105,000, variable costs of £50,000, fixed costs of £57,000

Income of £1,500,000, fixed costs of £200,000, variable costs of £570,000

For the following scenario, please work out the total revenue, the fixed costs, the variable costs, the total costs and the profit or loss.
Crump’s Crumpets is a crumpet and cake making business with its own shop. It sells 3 types of goods. They are crumpets, cookies and croissants. 
A crumpet costs £2, a cookie £2.75 and a croissant £3.20.

Over a year, Mr Crump sells 120,000 crumpets, 50,000 cookies and 35,000 croissants.

Over this year he also has to pay wages of £135,000, rent of £24,000, insurance of £10,000, raw materials of £155,000, salaries of £48,000 and £2,000 in marketing.
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Extension: Do you think a bank would lend to Mr Crump on this evidence? Explain:

…………………………………………………………………………………………………………………………………………………………………………………………………………………..
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