Factors Influencing the Start-Up Location
Although the location decision is vitally important, there are many factors that may limit the choice available.

Type of business

The type of business will have an impact on where it should or where it can be located. E.g.
· Web design business can be run from home

· A florist would need to be near a good road system

· Factories would be worried about supplies and transport system

· Shops need to be close to their customers 

Availability of locations

A lot of the time the best locations would have gone; they would be taken by established businesses. I.e. high street stores like Top Shop. These are also going to be more expensive. New businesses will often have to make do with less convenient locations.
Competitors

Sometimes a business will not want to be near its competitors, e.g. petrol stations. Sometimes they will want to be near their competitors as this is where the customers are, e.g. hotels in a tourist area, a restaurant in an area known for good food.
Availability of raw materials

Some businesses rely on raw materials. A wine business will want to be near the grape vines that it uses and a diary will want to be near its cows.
Availability and cost of labour

Some businesses want highly skilled and able individuals, such as Microsoft and Google. Sometimes these can only be recruited form the best universities and businesses can set up near to and make good links with these organisations. Other businesses relocate their production to cheaper countries like China where staff work for cheaper.
Transport links

Businesses aiming to export might need to be near an airport or port so they can transport goods easily. If a new businesses wanted to be based in London but couldn’t afford the rents, they may move somewhere nearby with good road or train links. E.g. Essex
Technology

Many businesses these days rely on good communications systems such as internet access and mobile communications. The availability of such good communications means more businesses can be run from home. Anything that can be done online, such as designing, writing, editing and programming, can be done from home.
Costs
Location decisions are often affected by costs and the amount of money the business can afford. Start-up businesses often have limited funds available and this restricts their options. Entrepreneurs will compare the costs of any location with the likely revenue it can earn. It may be that choosing a higher-cost location actually leads to more profit.
1. Why might a business want to be located in a major city?

2. Why can choosing a more expensive location sometimes be a good thing to do?

3. Come up with your own business idea. Where would you locate the business and why?
