Pairs; Unit 1, Chapter 1: Starting a Business
	Entrepreneur

	Someone who is willing to take the risks involved in starting a business. They believe the rewards are worth the risks and costs involved.

	Social Enterprise

	A business that is set up to help society rather than to make a profit.

	Market Share

	This is indicated by the sales of one product compared to the total market sales.

	Franchise

	This occurs when a franchisor sells an existing business idea to a franchisee.

	Objective

	A target that is set for a business to achieve.

	Stakeholder

	Individuals and organisations that are affected by and affect the activities of a business.

	Business Plan

	A document setting out what the business does at present, what it intends to achieve in the future and how this will be accomplished.

	Sole Trader

	An individual who sets up a business on his or her own.

	Unlimited Liability

	Occurs when the personal possessions of the owners of the business are at risk if there are any problems. There is no limit to the amount of money the owners may have to pay out.

	Partnership

	This is formed when two or more people set up in business together.

	Deed of Partnership

	An agreement between partners that sets out the rules of the partnership, such as how profits are divided and how the partnership will be valued if someone wants to leave.

	Company

	A business that has its own legal identity. It can own items, owe money, sue and be sued.

	Shareholder

	An owner of a company. They own a share of the business.


