	…the amount they need, the length of time they need it for, and the risk involved.

	Owners Funds…


	…are the personal savings belonging to the person who owns the business.

	One reason the owner might use their own money is…


	…because it means they avoid paying any interest like they’d have to if they took out a loan.

	Government Grants…


	…are sums of money available for businesses if they set up in a particular area.

	The great thing about receiving a grant is…


	…that they very rarely have to be paid back!

	Issuing Shares…


	…means that the owner sells off part of the business in return for money invested in the organisation.

	A downside to doing this is…


	…the owner will lose some control over how the business is run.

	The types of businesses that are allowed to sell shares are…


	Public Limited Companies.

	If a company wanted to make some cash quickly, it might consider…


	…selling some assets that it no longer needs.

	This can generate money quickly, but the danger is…


	…this business may sell something that they later need!

	Instead, they might consider taking out an…


	…overdraft.

	The benefits of doing this would be…


	…that the business can pay the money back as soon as it can afford it.

	A disadvantage of an overdraft would be…


	…the interest and bank charges that have to be paid.

	The most common type of finance used when buying a house or property is…


	…a mortgage.

	This is a very long term loan…




	…usually lasting 25 years.

	If the business wanted to borrow a large sum of money to buy new machinery, they might take out a…


	…bank loan.

	These allow you to borrow large sums of money and pay back over several years, however… 


	…a large amount of interest is charged on the amount borrowed.

	If the business is doing well, it may not need to take on a loan, it may instead be able to use some…


	…retained profits.

	This would mean no interest is paid, but…


	…it means having to take money out of the business.

	This could be a problem if….


	…the firm does not have enough cash left to pay their bills.

	If a business needed a fleet of new cars for its workforce to use, it might consider…


	…hiring or leasing them.

	The main advantage to doing this is…


	…that you don’t have to buy the item, just pay a monthly fee and stop when you no longer need it.

	A disadvantage to doing this however is that…


	…you never actually own the item, and may end up paying more for it in the long term.

	Venture Capitalists are…


	….people who invest money in smaller firms that they hope will grow and earn them lots of profit.

	The source of finance a business chooses depends upon…


